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Securities May Open to Insurers

2008-01-26 09:32:01  China Daily

The insurance and securities regulators plan to open investment channels between the two industries,
officials said on Friday.

"Banks and insurers are already investing across the two industries on a trial basis. Cooperation between
insurance firms and fund management companies is not far off," Yuan Li, spokesman of the China
Insurance Regulatory Commission (CIRC), said at an annual industry conference in Beijing on Friday.

On Tuesday, the China Banking Regulatory Commission (CBRC) and the CIRC signed a memorandum of
understanding on investment in insurance firms by banks and vice versa. Detailed guidelines are expected
soon.

Wu Dingfu, chairman of the CIRC, said cooperation between the insurance, banking and securities sectors
will be further strengthened this year.

"We are still considering how large a stake financial institutions can take in insurance firms," said Yuan Li,
adding that banks will be able to invest in insurers "in line with existing regulations". Non-financial
companies can currently take a stake of up to 20 percent in an insurer, Yuan said.

Bank of Communications Co Ltd and Bank of Beijing Co Ltd have filed applications to invest in insurers, the
China Securities Journal cited sources as saying.

"Fund management firms run by banks have been booming in the past two years. Insurers can also
expect the fund management door to open soon," said Wang Xiaogang, an analyst at Orient Securities. "A
number of securities firms are preparing for IPOs this year, so insurers' pre-IPO investment in securities
firms could be quite profitable."

China's largest life insurers have been itching to expand into the fund management business.

Ping An Securities, the securities arm of Ping An (Group) Co, is planning a fund management joint venture
with Singapore-based UOB Asset Management, according to a company source. In November, Ping An
acquired a 9 percent stake in Hong Kong-based asset management firm Value Partners, becoming its
strategic investor.

China Life, the country's largest life insurer, is also preparing to set up a fund management company.
Yang Chao, chairman of China Life, said in Nanjing in November that it had applied to the regulator to
open a fund management firm.

The nation's insurers earned a record 279.2 billion yuan from investment returns last year, thanks to the
bullish stock market.
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