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Chinese banks allowed to trade gold futures

(Xinhua)
Updated: 2008-03-25 10:37

Chinese commercial banks will be allowed to trade gold futures in the domestic market, according to a
notice released on the regulator's official website in Beijing on Monday.

China gold futures trading was launched in January, but domestic banks were barred from trading by
the China Banking Regulatory Commission.

According to the notice, domestic banks that meet certain requirements, such as having capital
adequacy ratio of more than 8 percent, can apply for a trading permit.

"That's great news for the gold futures market, which is not operating that well," said Hu Yuyue, an
expert with Beijing Technology and Business University.

"Commercial banks can provide more liquidity and stability to the market, after all, they hold huge
capital," said Hu.

"Gold futures trading can also help domestic banks to improve competitiveness against overseas
banks as financial derivatives are supposed to be the largest revenue sources for leading banks," he
said.

Non-interest income usually accounts for at least 50 percent of bank revenues in developed countries
and the proportion can reach 80 percent for some banks.

However, Chinese banks depend heavily on the margins between deposits and loans.

(For more biz stories, please visit Industry Updates)
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In 2008, insurance intermediary
organs across China raked in a premium
income of 804.35 billion yuan ($117.60
billion), up 38.84 percent from a year earlier.

A

submit Insurers trim staff to reduce losses

. linked products
Related Stories suffer heavy
losses

- Shanghai gold futures increase on intl record CIRC tightens
Top 8 insurance -
supervision on

+ Gold futures add luster to Shanghai w insurers' financial
spotlightin 2008 =~ ——
chiefs
Ex-chairman of Insurers refocus
New China Life on traditional

- China's gold futures jumps to dailylimit up upon debut

charged products
Biz Guide

Investment Alerts: China sees record

mergers, acquisitions in May




Local Resources: Sichuan to restore

ook tourism
CH I NA DAI I_Y To%‘-%w Industrial output up
16% in May

ww w .chinadaily.com.cn

vz 201 EhivaSlohalization:Ray
PHOTO ARCHIVE> photo_more 88009 @% growing in positive direction

Bevelepmeant Zaneas: Lhenadu Economic
and Technological Development Zone

Most Popular Stories in 48 Hours

| About China Daily | About Chinadaily.com.cn | Advertise on Site | Contact Us | €

Copyright 1995- 2013 . All rights reserved. The content (including but not limited to text, photo, multimedia information, etc) published i

Without w ritten authorization from CDIC, such content shall not be republished or used in any form. Note: Brow sers w ith 1024*768 or t
Number: 20100000002731 China buys $14.9b of US treasury bonds

Tainted milk comes off shelves

Vice premier leaves for US for economic
dialogue
Quake-hit Sichuan reopens 13 cities to

tourists

More on the chinadaily.com.cn

China

Woman rescued nine days
after quake

. National: Challenge: 5 mn homeless
. Regional: County to be rebuilt on new site

| About China Daily | About Chinadaily.com.cn | Advertise on Site | Contact Us | Site Map | Job Offer |

Copy right 1995-2007. All rights reserved. The content (including but not limited to text, photo, multimedia information, etc) published in this site belongs to China Daily
Information Co (CDIC). Without written authorization from CDIC, such content shall not be republished or used in any form.

Note: Browsers with 1024*768 or higher resolution are suggested for this site.

Registration Number: 20100000002731 @



