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Commercial property norms relaxed - Property market gains fresh impetus
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The government's decision to slash the minimum financial requirement for commercial property
investment for the first time in 13 years, will help ease property developers' capital strain and

stabilize housing prices, analysts said.
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The minimum amount of capital needed to jumpstart a new commercial property or an affordable managements in the hot seat
housing project has been lowered from 35 percent of the total project cost to 20 percent, the State
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Council said in a statement on Wednesday.

The move was taken as a key adjustment in the government macroeconomic measure to buck the The requested URL
economic downturn and revitalize the ailing property market. /rank/china_en/rank china_en 24 3.html
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The last adjustment in this regard goes back five years, when the government raised the minimum

capital requirement ratio to 35 percent to cool down the sizzing real estate market. At that time,
Chinese commercial banks were not allowed to extend loans to real estate developers who have

initial capital of less than 35 percent of the property project's total investment.
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Analysts said the current reduction of financial requirement indicated a lowered threshold for real From CNY China Yuan Renminbi -
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billion yuan, down 28.2 percentage points from a year earlier, compared to the 28.6 percent FAI Tt

growth, or 2.36 trillion in value for the same period. m
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Analysts said the contrasting figures reflected sluggish private investment and the adjustment aims {

to boost real estate developer's sentiment for new investments and help stabilize commercial

property supply. P38 8.7 %
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"The 15 percentage points reduction in financial requirement ratio is expected to release 300 billion Investment by Various Sectors

yuan for investment in new property projects," Liu said.
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"The move will boost market vibrancy and increase property supply, and also help drag down

property prices," he added.
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Home buyers, however, appear to hold a different view on the matter. According to a survey on
Sina.com, the nation's largest portal website, over 60 percent of the respondents believed the
move will ease capital strain of real estate developers and propel property prices. FAQs
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Nearly 50 percent of the respondents felt that the measures would help the property market Agreement cover?

recover.
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