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Top Biz News
China steps up control on cross-border hot money
flow
(Xinhua)

Updated: 2009-11-26 10:35

China has tightened settlement and sale of foreign exchange by individuals to curb non-normal cross-border
capital inflow, according to a statement of the State Administration of Foreign Exchange (SAFE).

Banks should deny, review or report to foreign exchange regulators, individual purchases or settlements of
foreign exchange suspicious of splitting up one deal into several smaller ones to dodge limits on the size of
exchange transfer by one person, which is understood to be one of the channels for hot moneyinflow, said the
statement on Wednesday.
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Practices including one overseas individual or institution
remitting foreign exchange to five or more individuals within
China who settle them respectively, or five or more individuals

Related readings:
= NT$ rises as fears for 'hot money'

ban ease ) buying foreign exchange and remitting them to one and the same
“ Expert§ beware Yuan rise as hot overseas individual or institution, on a single day, every other day
money risk brews or consecutive days, are considered exchange splitting behavior,
= Hot money influx raises concerns said the SAFE.

= Brake on hot money leads to drop in

EDI China in 2007 set the limit of up to $50,000 per year for an

individual to exchange between yuan and foreign exchange.

Copyright By chinadaily.com.cn. All rights reserved



