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Employing foreigners about to get more expensive

Draft provisions on foreigner social insurance enrollment released
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Companies in China employing foreigners should prepare for a cost increase once the new
social insurance law goes into effect.

On June 10 2011, China’s Ministry of Human Resources and Social Security released the
Tentative Measures for the Enrollment in Social Insurance of Foreigners Employed in China
(Draft for Comments)

(FE AR EBE L A E A S LS AR AT 780 (ESRZZ WA ) (Draft measures) for public
comment. The comment solicitation period ended on June 17 2011.

The Draft measures were based on the PRC Social Insurance Law (#HE \ BN E 41 2 (1
%) that is set to come into effect on July 1 2011.

Article 97 of the Social Insurance Law has caused some concern that foreign workers and
their employers will be levied a tax as China brings foreigners under the umbrella of its social
security programme. The provision...
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