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(b) In all other cases, the accounting policies and calculations for the forecasts must be examined
and reported on by the auditors or consultant accountants. Any financial adviser mentioned in
the document must also report on the forecasts.

[ Definitions

General Principles (c) When income from land and buildings is a material element in a forecast, that part of the

[ Code on Takeovers and Mergers forecast should normally be examined and reported on by an independent valuer: this
Rule 1. Approach requirement does not apply where the income is virtually certain, e.g. known rents receivable
Rule 2. Independent advice, under existing leases.
independent committees and
shareholder approval (d) Except with the consent of the Executive, any profit forecast which has been made before the
Rule 3. Announcements of commencement of the offer period must be examined, repeated and reported on in the
offers or possible offers document sent to shareholders.

[ Rule 4. No frustrating action (e) Exceptionally, the Executive may accept that, because of the uncertainties involved, it is not

possible for a forecast previously made to be reported on in accordance with the Takeovers
Code nor for a revised forecast to be made. In these circumstances, the Executive would insist
on shareholders being given a full explanation as to why the requirements of the Takeovers
Code were not capable of being met.
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